
ECON 261 – Spring 2004

Problem Set # 1 – Due February 12 at the beginning of class

A- Short-answer questions [max: 75 words each]
(1) What is the main thesis of dependency analysis and how does Sheahan challenge it?  
(2) Why does Coastworth identify a “deficient institutional environment” as a major factor explaining Mexico’s economic performance in the XIXc compared to that of the U.S?

(3) How would you describe Latin American nationalism?

(4) Why did Prebisch consider that free trade was damaging for Latin American development?

B- Data assignment

Pick a Latin American country with a name that starts from the same letter as your last name. (If there isn’t any, pick a Latin American country with a name that starts from the closest letter to your last name initial).  Using International Financial Statistics or the Economist Intelligence Unit’s Country Data (linked from the course web page), obtain the following data for 1990, 1998, and 2002:

1) Gross National Product (GDP) in current prices expressed in domestic currency

2) GDP in constant prices expressed in domestic currency

3) A consumer price index (CPI)
4) The average annual exchange rate between the domestic currency and the U.S. dollar

5) The population 

Then compute:

1) The per capita GDP in constant prices expressed in domestic currency

2) The per capital GDP in nominal prices expressed in U.S. dollars

3) The average annual rates of growth of the seven variables (i) between 1990 and 1998 and (ii) between 1998 and 2002.

Turn in a table summarizing the information with the following format:

	Variable
	1990
	1998
	2002
	Average annual rates of growth

	
	
	
	
	1990-98
	1998-02

	GDP in current prices in domestic currency
	
	
	
	
	

	GDP in constant prices in domestic currency
	
	
	
	
	

	Consumer price index
	
	
	
	
	

	Average annual exchange rate
	
	
	
	
	

	Population
	
	
	
	
	

	Per capita GDP in current prices in domestic currency
	
	
	
	
	

	Per capita GDP in current prices in U.S. dollars
	
	
	
	
	


Hints: The easier way to do these computations is by using a spreadsheet program, such as Excel.  If you do so, you can enter the data, write formulas to do the computations, and create the table in a spreadsheet which you can then print.  Computer consultants in the PAC lab as well as our CA will be able to help you use Excel.  Also, please enter the source of the data in a footnote at the bottom of the table. 
B- News analysis: Read the article attached
1) What have been, according to the article, the main benefits and costs of NAFTA for Mexico?  [max: 125 words]

2) The structuralist school has paid substantial attention to issues of free trade and Latin American economic integration (refer to the Hirschman article).  What would be the benefits and costs of NAFTA according to the structuralist perspective?  [max: 150 words] 

