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Economics 261: Economic Development of Latin America

Spring 2004 - TT 9:00-10:20 PAC 104

Professor Alberto Isgut

PAC 222, Phone: 685-3958

aisgut@wesleyan.edu
http://aisgut.web.wesleyan.edu

Office hours: 
Tu 4:10-5:00, Th 10:30-11:30, or by appointment

Course assistant: 
Jocelyn Moore

Introduction: This course explores Latin America’s economic development, with an emphasis on the current situation.  After an introduction to economic development and the history of Latin America, we turn to the central issues of economic development, such as poverty, employment, the role of trade, land ownership and peasant households, and foreign direct investment.  After that, we focus on the causes and consequences of the debt crisis of 1982, a traumatic event that led to fundamental redefinition of the development strategy.  We conclude the course by examining experiences of economic reform, problems associated with capital inflows and “globalization”, and recent innovations in social policy.

Requirements: The final grade will be based on the following assignments:

	Assignment
	Date and time
	Weight

	Midterm exam
	3/4 in class
	30%

	Term paper
	4/29 at 9:00am
	30%

	Final exam
	5/11 at 9:00am
	30%

	Homework assignments, class presentation
	TBA in class
	10%


Readings: (a) Available for purchase at Atticus: Chasteen, John Charles (2001), Born in blood and fire: A concise history of Latin America, New York: W.W. Norton; Sheahan, John (1987), Patterns of development in Latin America: Poverty, repression and economic strategy, Princeton: Princeton University Press;  (b) A series of articles available through electronic reserves.

Term paper: The term paper will consist of a case study of an economic development issue in a Latin American country.  It should be related and expand on, but not duplicate, material covered in class.  Your main sources should be scholarly journal articles, books, and research working papers; the web sites of international organization related to Latin America or to developing countries (e.g. Inter-American Development Bank, World Bank, International Monetary Fund, Economic Commission of Latin America, etc.) are also good sources of information.  The paper can be written individually or in groups of up to two students.  In the last two classes, students will present and discuss their papers to the class in a “mini-conference” on Latin American development issues.  I will need from you a one-page outline of the project no later than April 13.  The paper should have a length of around 12 pages or 3,000 words of text, with tables, figures, and bibliographical references included in separate pages.

Policy on late assignments: All tests must be written and all assignments must be handed in at the dates and times indicated on this syllabus. Please do not request a personal exception from this policy, or an incomplete, except in the event of a grave medical or family emergency.

Topics and Readings 

(Readings preceded by a * should be done before class; those preceded by a # are highly relevant.)

I- HISTORY AND DEVELOPMENT

Jan. 22

Introduction: The colonial era

· Chasteen, John Charles (2001), Born in blood and fire: A concise history of Latin America, New York: W.W. Norton, ch. 1-3

Jan. 27

From Independence to neocolonialism

· *Chasteen, John Charles (2001), Born in blood and fire: A concise history of Latin America, New York: W.W. Norton, ch. 4-7 

· Coastworth, John H. (1978), “Obstacles to economic growth in nineteenth-century Mexico,” American historical review, Vol. 83, N0. 1, Supplement, pp. 80-100

Jan. 29

From nationalism to neoliberalism

· *Chasteen (2001), ch. 8-11 

· Mallon, Richard D. and Juan V. Sourrouille (1975), Economic policymaking in a conflict society: The Argentinean case, Cambridge, MA: Harvard University Press, Ch. 1
Feb. 3

Perspectives on Latin American economic development

· *Sheahan, John (1987), Patterns of development in Latin America: poverty, repression and economic strategy, Princeton: Princeton University Press, ch. 1

· #Hirschman, Albert O. (1961), “Ideologies of economic development in Latin America,” in Albert O. Hirschman (ed.), Latin American issues: essays and comments, New York: Twentieth century fund

Feb. 5

Development and models of economic growth

· *Perkins, Dwight H. et al. (2001), Economics of development, 5th edition, New York: W.W. Norton, ch. 2, pp. 27-82

· #Sen, Amartya (1983), “Development: Which way now?” Economic journal, Vol. 93, No. 372, pp. 745-762

II- CORE ISSUES

Feb. 10

Poverty

· *Sheahan (1987), ch. 2

· Perkins et al. (2001), ch. 4, pp. 115-129

· #Sen, Amartya (1997), “Editorial: Human capital and human capability,” World development, Vol. 25 No. 12, pp. 1959-1961

Feb. 12

Employment: the Lewis model

· *Sheahan (1987), ch. 3

· Perkins et al. (2001), ch. 4, pp. 281-294

· Lewis, W. Arthur (1983), “Economic development with unlimited supplies of labour,” in Mark Gersovitz (ed.), Selected writings of W. Arthur Lewis, New York: New York University Press, pp. 139-160 and 171-176

Feb. 17

Economics review: Trade policy and exchange rates management

· *Perkins et al. (2001), ch. 18, pp. 677-700

Feb. 19

From export-led growth to import substitution industrialization (ISI)

· *Sheahan (1987), ch. 4, pp. 74-86
· Bulmer-Thomas, Victor, The economic history of Latin America since independence, 1st edition, Cambridge University Press, Ch. 4
Feb. 24

Political economy and economic implications of ISI

· *Sheahan (1987), ch. 4, pp. 86-98
· #Hirschman, Albert O. (1968), “The political economy of import-substitution industrialization in Latin America,” Quarterly Journal of Economics 82, No. 1, pp. 1-32 

Feb. 26

The inflation debate

· *Sheahan (1987), ch. 6, pp. 99-110 

· #Dornbusch, Rudiger; Edwards, Sebastian (1991),  “The Macroeconomics of Populism,” in Rudiger Dornbusch and Sebastian Edwards (eds.), The macroeconomics of populism in Latin America, Chicago: University of Chicago Press.

Mar. 2

Stabilization policy: Introduction to the IMF

· *Sheahan (1987), ch. 6, pp. 110-120 and 125-129

Mar. 4

Midterm exam

Mar. 9-18 
Spring break
Mar. 23

Does ownership matter?  Experiences of land reform

· *Sheahan (1987), ch. 6

· #Schönleitner, Günther (1998), “Discussing Brazil’s agrarian question: Land reform is dead, long live family farming? A critical review of recent trends in policy and debate,” Estudos Sociedade e Agricultura 10, pp. 57-93

Mar. 25

Rural livelihoods and the environment

· *Bebbington, Anthony (1999), “Capitals and capabilities: A framework for analyzing peasant viability, rural livelihoods and poverty,” World development 27(12), 2021-44

· #Humphries, Sally (1998), “Milk cows, migrants, and land markets: Unraveling the complexities of forest-to-pasture conversion in Northern Honduras,” Economic development and cultural change, Vol. 47, No. 1, pp. 95-124

Mar. 30

Multinationals, public enterprise, and dependency

· *Sheahan (1987), ch. 7 

· #Hirschman, Albert O. (1987), “How to divest in Latin America and why,” in James L. Dietz and James H. Street (eds.), Latin America’s economic development: Institutional and structuralist perspectives, Boulder: Lynne Rienner Publishers

· #Velasco, Andrés (2002), “Dependency theory a generation later,” Foreign Policy Magazine, November/December

III – CRISIS AND REFORM

Apr. 1

Debt-led growth and crisis

· *Lissakers, Karin (1991), Banks, borrowers, and the establishment: A revisionist account of the international debt crisis, New York: Basic Books, ch. 3

· #Devlin, Robert and Ricardo Ffrench-Davis (2000), “The great Latin American debt crisis: Ten years of asymmetric adjustment,” in Ricardo Ffrench-Davis (ed.), Reforming the reforms in Latin America, New York: St. Martin Press, pp. 69-83

Apr. 6

The debt crisis of 1982 and its aftermath

· *Devlin, Robert and Ricardo Ffrench-Davis (2000), pp. 83-99

· Edwards, Sebastian (1995), Crisis and Reform in Latin America: From Despair to Hope, Oxford University Press, Ch. 2
· Sheahan (1987), ch. 6, pp. 120-124

Apr. 8

The Washington Consensus

· *Williamson, John (1990), “What Washington means by policy reform,” in John Williamson (ed.), Latin American adjustment: How much has happened? Washington, D.C.: Institute for International Economics

· Edwards, Sebastian (1995), Ch. 3
IV – THE 1990s and beyond

Apr. 13

Capital inflows and macroeconomic policy

· *Calvo, Guillermo A., Leonardo Leiderman , and Carmen M. Reinhart (1996), “Inflows of capital to developing countries in the 1990s,” Journal of Economic Perspectives 10, No. 2, pp. 123-39

· #Krugman, Paul (1995), “Dutch tulips and emerging markets,” Foreign Affairs, July/August, pp. 28-44 

Apr. 15

Economic reform in Mexico and Chile 

(Choose either of the two articles to read before class)

· *French-Davis, Ricardo and Raul Labán (2000), “Macroeconomic achievements in the democratic transition in Chile,” in R. French-Davis (ed.) Reforming the reforms in Latin America: Macroeconomics, trade, finance, NewYork: St. Martin's Press

· *Lustig, Nora Claudia and Jaime Ros (1999), “Economic reforms, stabilization policies, and the ‘Mexican disease’,” in Lance Taylor (ed.), After Neoliberalism: What Next for Latin America? Ann Arbor, MI: The University of Michigan Press

Apr. 20

Economic reform in Brazil and Argentina 

(Choose either of the two articles to read before class)

· *Pastor, Manuel, Jr and Carol Wise (1999), “Stabilization and its discontents: Argentina's economic restructuring in the 1990s,” World Development 27, No. 3, pp. 477-503
· *Amann, Edmund and Werner Baer (2000), “The illusion of stability: The Brazilian economy under Cardoso,” World Development 28, No. 10, pp. 1805-1819

Apr. 22

Views on globalization 

(Choose either of the two articles to read before class)

· *Calvo, Guillermo A. (2002), “Globalization hazard and delayed reform in emerging markets,” Economía, Vol. 2, No. 2, Spring, pp. 1-29

· *Mortimore, Michael (2000), “Corporate strategies for FDI in the context of Latin America’s new economic model,” World Development, Vol. 28, No. 9, pp. 1611-1626

Apr. 27

The new social policies

· *Rawlings, Laura B. and Gloria M. Rubio (2003), “Evaluating the impact of conditional cash transfer programs: Lessons from Latin America, World Bank Policy Research Working Paper 3119, August 

Apr. 29

Mini conference on Latin American development issues

May 4

Mini conference on Latin American development issues (conclusion)

May 11 
Final exam scheduled by the Registrar (9:00am)
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