
ECON 300 – Fall 2003

“Problem Set # 6” – Due Thursday, October 23 at the beginning of class

It’s time to start thinking about the project.  If you want to work with a partner, this is the time to find your partner.

Your task is to find a topic and write a draft proposal of what you will do.  For that purpose, you will need to:

1) Leaf through economics research articles published in journals or as working papers.  You want to find articles that

a. are on a topic you are interested;

b. contain empirical research based on regression methods; and

c. use a kind of data that you can access, either through the Internet, or through the databases Wesleyan is subscribed to.

2) Select your preferred article among the ones you have seen, with the aim of replicating or expanding on its results.
3) Find an appropriate dataset you can use for the purpose of replicating or expanding the article you have chosen.

4) Extract from the article, (a) which is the main research question it formulates, and (b) why should we bother to know the answer.

5) Extract from the article which is the main regression, the one that answers the question the article formulates.  You should be able to explain why and how the regression answers the question.

With all the above elements, your draft proposal should include:

1) A paragraph explaining the question you want to answer.  In that paragraph you should cite the article you will be using as a basis for your work.  Use the citation style that is conventional in economics articles.  If you later expand your research, you might cite more than one article in this paragraph.
2) A paragraph explaining why it is important to know the answer to the question.  If you cannot convince yourself that it is worth it to know the answer, you will probably need to search for another topic.  This and the previous paragraph should be short and to the point.
3) A list of the variables you will use in the paper.  A useful way to do this is by using a table like in the example below:

	Variable
	Units 

	INCWAGE
	wage and salary income in $

	S
	number of years of schooling

	X
	number of years of experience

	MALE
	dummy variable (=1 if male)

	MARRIED
	dummy variable (=1 if married)


4) A paragraph indicating exactly where the data comes from.  If it is an Internet source, include both the full name of the source and the URL.  For example, you could say that “The data consists of a sample of 10,000 individuals extracted from the year 2000 US population census, obtained from IPUMS (http://www.ipums.umn.edu/usa/).”
5) A paragraph showing the main regression equation you will use and explaining why and how it answers the question you have posed in the first paragraph.  In your explanation you could, for example, state which is the main variable of interest and which are control variables, and which is the critical parameter you will be examining once you obtain your regression results.

Note: Because this is only a first draft, it would be understandable if you cannot complete all the elements listed above.  In any case, I think it is very useful that you try, because even an incomplete proposal is a better basis for future work than no proposal at all.
APPENDIX: SOME ECONOMIC RESEARCH AND DATA SOURCES

1) Sources for economic research articles: The NBER has a well-known collection of working papers on the latest research in economics.  You can search papers by topic at http://papers.nber.org/papers/.  JSTOR is a collection of the main journals in economics (except for the last five years).  It can be accessed from the Indexes & Databases link from the library web page.  Many economic journals provide full text access to Wesleyan users.  A good place to check out is ECONbase at http://www.elsevier.com/homepage/sae/econbase/, where you can also do a search by topic.  Finally, if you prefer to conduct a more general search including books and articles that may not be available on-line, go to the ECONLIT database, which is linked from Indexes & Databases.  This database is a resource that all professional economists use.

2) Data sources: For international country data you can access World Bank and IMF databases from any computer in campus.  For that purpose select programs from the start menu and then social sciences.  You can also access on-line the Economist Intelligence Unit database, from the library homepage link to Indexes & Databases.  IPUMS, mentioned in the example above, is an excellent source for census data.  If you are looking for U.S. data, you can go to the web sites of the Fed or the Bureau of the Census, for example, where you will find a plethora of on-line data.   Finally, you can go to the University of Michigan’s “statistical resources on the web’ web page http://www.lib.umich.edu/govdocs/stats.html for an extensive index of data sources on a wide variety of topics.
